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i

we have audited the attached Balance Sheet of the Morth Eastern

Regional Institute of Geience & Technology (NERIST), Nirjuli as a1 21
Aarch 2018 and the Income & Expenditure Account and the Receipt &
Payiment Account for the year ended ¢ thal date under Section 2001} of
the Comprioller and Auditor General's (Duties, Powers & Conditions of
sepvice] Act, 1971 These financial statements are the responsibility of
MERIST s management and our responsibility is o express an opinion

o these Tinaneial statements, hased on our audit.

2 This Seporate Audit Report contains the comments of the Comptroller
& Anditor General of India (Ca&AG) on the sccounting treatment only
with regard 1o classification, conformity with the best accounting
praclices. accounting  standards, dicclosure  norms e, Audil
ohservations on financial transactions with tegard to compliance with
e Law. Rules & Regulations (Propriety & Regularity} and etficiency-
cum-performance aspecls, <l if any, are reporied through Inspection

Reporis/CAG™s Auvdit Reports separately.

1 We have conducted our zudit i accorddance with auditing standards
generally accepted in india. These standards require that we plan and
perform our sudit to obtain reasenable pssuronce about whether the
financial statements are free from material mis-stotements, An audit
includes examining, on A test-check basis, evidences supporting the
amounts and disclosures in the financial statements, An audit also
icludes ussessing the accounting principles used aml  significan
esfimates made by management, A5 well as evaluating the overall
presentaticn of financial starements. We helieve that our audit provides 8

reasonable basis for our opinion.




4. Based on our audit, we report that:

i We have obtained all the information and explanations. which 1o
the best of our knowledge and belicl, were pecessary for the
purpose of our audit exceplt for verification of fixed assets for
which connected records relating te handing over of assets were
ot privduced;

i The Balance Sheet and Income & Expenditure Account/Receipt
& Paymeni Accouit dealt with by this repart have been dravwn up
in the format approved by Ministry of Human Resource
Deyelopmient. Government of India vide order Mo, 29-4/2011-

FD dated 17 Aprid 2015,

i i our opinion, proper books of accouns ond other relevant
records have been maintained by the NERIST, as required under
Rule 31 of MERIST. in so far bs it appears fiom our examination

of such books,

. We further report that:

A. Balance Sheet

Axsels

1. Fived Assets (Schedule 4) =¥ 26.34 Crore.

The above includes T 60.74 lakh being the depreciation not charged on
the additions to the buikdings valuing T 361500 lakh made during the
vear resulting in overstatement of “Fixed Assets” and undersiatement of
“Depreciation” and Deficit to the extent of ¥ 6d1.74 lakh.

1. Grant {(Schedule Tj - % 71.75 Crore.

The above includes srant amounting to ¥ |982.71 lakh sanctioncd
during March 2018 but received during April 2018, It has resulied in
understatement of “Grant Receivable™ and overstatement of “Grant” 1o
ihe extent of T 1982.71 lakh.




|_B. Income and Expenditure Account

Incaome

1. Chher Ineome iSchedule 10) — T 7854 lakh,

The above includes T 1,91 lakh being the Jifferential amount of remals
booked under Hire charges ot anditorium/playground ‘convention centre,
An amount of ¥ 6.63 lakh was booked towards Hire chargeés of
auditorium/playeround convention centre (SB1 vent) as against the actual
amaunt of T 4.74 lakh during the vear 2017-18 which resufted in
overstatement of “Chher Income™ and understatement of “Deticit™ to the
exteit of T 1O Lakh

E. Grant in Aid J

Ot of the total funds of ¥ 13006, 19 lakh consisting of opening balance
of 1=) T 34530 lakh, Grant-receipt of T 1300161 lakh received during
the vear, other receipt of T 34088 lakh: the Institute could spend
¥ 12677.26 lakh leaving a balance o1 (-) T 328.95 lakh as on 31° March
M8,

v, Subject to our ohservations in the preceding paragraphs, we report
that the Batance Shest and Income &  Expenditure
AccountReceipt & Payment Account dealt with by this report are

in agreement with the books of accounis.

vi.  In our opinion and to the best of our information and according to
the explanation given to us, the smd financial statements read
together with this Accouning Folicies and Motes 0N Accounts, and
subject to the significant matters stated above and other matters
mentioned in Annexare to this Audit Report give a true and fair
view in conformity with accounting principles penerally accepred
in India:

2 In so far as it relstes to the Balance Sheet, of the staie off
aftairs of the NERIST as at 31 March 2018; and

3
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Angeyre
1. Adeguacy of tnterngl A sl lijernal Conteol Mechanism
The Instine did not hoye any lteeinidl Autlit Manuad, The [nstitue
has not aaintained the ledger ol indivicdual Nxed assets due 1o which
depreciativn charged on 1he fixed pusets diring the year coukd not be
verified.
¢ 2, Adequacy of Phyvaienl Verifieation ol Fized Assets s Laventories
¥
Physieal verification al wevets and JvEniores Was done durng
the periosd 2017=14,
3, Regulnity in Payment ol Staguiary Ihies,
Ui Lastiliite Wigs fdntar e pagimen of statliary (BT
Place: Imnagar
Dated; 24™ Decombir 2015
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| Separate Audit Report of the

| Comptroller & Auditor General of India
| on the accounts of the

| North Eastern Regional Institute of Seience & Technology, Nirjuli for the year
. ended 31 March 2019

|

We have audied the attached Balance Sheet of the Moeth Bastern Riepionnd
Institwie of Science & Technology (NERIS T, Nirjuli os ot 31 March 20019 and the
lneame & Expenditure Account snd ihe Receipt & Payment Account for the vens
endad on that dawe under Section 20(1) of the Comprroller and Auditor Genernl's
[ Dhuties, Powers & Canditions of Service} Ach, 1071, These financial slatements are
the responsibility ol NERIST s management and our responsibifity is o express il

upinion on these financial sulemens, based on our audit,

3 This Separate Awdit Report contiins the commients of the Comptraller &
Auditor General ol ludia (CEAL) on e sceounting treaiment only with regurd 1o
classilication, confonnity with thie best acoounting prachices. accounting standards.
Jisclosure norms cle. Audil abservations on Huancial wansaetions with negard
complignee with the Law. Rules & Regulanons {Propricty & Repulurity) and
clfigheney-cum-performance aspects, ele 1 uny, arc reportied through [nspoctian

ReponsCAL s Awdil Reports separaiely.

3 We hive conducted our audit in gecordonce with auditing stamdards generally
accepted in lindia, These srandards roquire that we plan and perform our audit 1w
slstgin reasonable assurance about whether (e financinl statements are free Fram
maerial mis-statements. An audit includes e¢xamining, on o tesi-check - basis,
evidences supporting the amounts and disclosures in the financial stateridnls. AN
auchit also includes assessing the accounting principles used unud significant estimikes
made by management, ds well os evaluoting the overall presentation of Firrscial

siatements. We beligve Lhal our audil provides a reusvnable basis for our opiRion.

4. ased on our audit, we repart thai:

I We have obtained all the information and explanations, which ta the best of
our knowledpe und beliel, were necessary for the purpase of our audil excepl
for verlication of fixed asséls for which connected records relating 10
handing over of assels wers nl produced.

1L The Dalanee Sheet and Income & Expenditune AceountReceipt & Payvment

Accaunt dealt with by this repon bave been drawn up in she format approved




by Minisiry of Human Resource Development, Government of India vide
order No. 29-42012-FD dated 17 April 2003,

i ln our opmion, proper haoks of accounts and other relevant records hove
been muintoimed by the NERIST, as required under Rule 35 of NERIST. 150
var s it appears from our examination of such books.

v, We further report that.

[A. Ba Ium:l.*ihm:t

Corpus/Capital Fund and Linbilitics

1. Earmarked/Endowment Funds {Schedule 2) - ¥ 83,77 lakl.

The shove dogs not include Earmarked Funds amounting 1o 2 17.08 crore. Tiw
imstitute received ? 1708 crore s Farsurked/Endowment Funds (specific grants}
from the Minisiey of Humin Resource Development (MHRD), Govemment of Indi
during 201819 However, it was disclosed under Corpus Fund instead of diselosing
under Barmutked/Endeament Funds which resulied in overstatement of Corpus

Fand amd understatemetit ol Esrmarked/ Endowment Funds by T 17.08 crote

3 Current Liabilities & Provisions (Schedule 3) -¥ 727.50 lukh.

As por Schedule 0 of the MHRD Fornvat of Aecounts, unspent alance ol prunls
appenrs under Current Liabilities in the Bulance Sheel and will become the opening
balance next your, The Institute does now inelude unspenl grants gmaunting W
7 1717.69 lukh a5 on 31 Mureh 2019 in Current Linbilities Provisions.

Phe unspenl granis amouting e ¥ 1717.69 lakh was nol disclosed due 10 non
compitation of Schedule 10 as per sMHRD Format ol Accounis. As a resull, Cuttent
Lihilines & Provisions wis understated by T 1717.69 lakh. Subsequently, cipital

fund was also overstated.

3. Current Linbilities & Provisions (Schedule 3)-T7.27 crore.

Phe above does not include closing bulance of 3 500 crare against spansared
prijects ag-on March 2019,

As per para |1 ol {he illustrative significant qecounting policies of the Uniform
Fapmal of Accoums. the amount received from sponsors agdins the pprojects ars

credited to the head “Current Liahilities and Provisions - Receipt agamst ongoing

2




sponsaied projects”. As and when expenditure 1s ncurred/pdvances are paid against
cuch projects, ve the concerned project nceount s debited with allocated averhesd
chiwees, the Lability account is debited.

e Tnstine did nol disclose the abuve sponsored projects fund in the aecounts
Subscquently, 1he closing halance against the above projects amounting 1o L8
crore s on March 2019 could not be disclosed in the aecounts which resulicd in

undlereratement of Current Liabilities and Current Assets by T 5.99 crore.

I - : ;
(i lecome and Expenditure Account

Income

1. Grants frem MURD (Schedale 7) - T 901500 lalkh.

‘Tl above include revenue expenditune amounting to T 815578 lakh which was 1o

b diselosed os meome in e Income and Expenditure Accoun during the yvear.

As per Schedule 10 of the Uniform Fonmat of Account, utilized for revenue

1_"_~;!'||_']'||_ﬁ|_|,1|_'|_- AT e imgomd in the Income and ]__"-i[‘.'r:l?li.l'll.lf"\-'! Accouind.

Phe lustitore wiilized T 815578 lokh on evenus expenditure which was 10 v
disclosed us income in the Income and Expenditure Account, Flowever. due 10 nien
compilation of accounts in the Uniform Format of Accounis, the Inetitute disclosed
the total receipt of recurring grants of T 9015.09 lukh as income in the lncome andl
Fxpenditure Account, instcad of disclosing ¥ 815378 lakh which resulted N
sverdatement of income by T 835931 lakh (3 901509 - T B135.7R Liskel).
Subsequently, excess of income over expenditure ond corpus fund was overstated by
¥ 18675 lokh,

|_D, General

1. Non compliznee with Uniform Format of Accounts in compilation of Annual
Agvounts.

As per Schedule 23, Section 3 (3.2) of the MHID Format of Financial Stsement.

pifted/donated assers should be valued at the declared value where available; b not

avatlable, the value should be estimated based on the present market value adjusted

Ll




with reference w 1he pliysical condition of the assets. They should be se-up by
credit 1o Capitah Fund and me rued with the Fixed Asseis af the Institutions.

Audit ohserved that the Institute has 515.27 ocres of donated Tand. However. the
Istitate is yet 1o asceriain the value of the dorated lund and neither was it disclosed
in the accounts, Further, the classification of revenue and copital expe aditure 15 10 be
Lisclosed us per MIARD Format ol Accounts, However, it eould not be made m the

sk

Il E Grant in Atd

Out of total funds af § 1203045 lakh. which included Opening Balance of T 858,00
lukls, Grams-ia-Add of T 1072309 Lkl received during the year. other receipts of
e ¥ 44931 lakh: The Institube eould gpend ¥ 0u4s 4% lakh leaving B halance of
2 740,98 lakh as on 31 March 201 0,
v, Subjeel woour alservations in the preceding parngraphs, we Teprl that W
Bulmee Sheer and Ineome & [ pendiure Account/Receipt & Payment
Account deall with by this report arc i agreement with the paoks a I sconis
Vi, Inoour opimon ad o the best of our informution according 1o b
wxplamiiion given 1o us, the said fimamctal statements read together with this
Accouniing Policies and NNotes on Aceounts, and subject 10 the shgnificant
matters stated above and other mallers mentiened in Annexurs 10 this Audi
Report give o rue and fuir view in conformity with accounting principles
senerally aceepted in India:
L a  In so fur st relates 1o ihie Balance Sheet, of the stale of alfairs of the
MERIST as at 31 March 20 19 and
b, Inso far as it relates 10 e lncome & Expendinure Account ul the defieit

for the vear ended on that date.

["lapize; DEamuseisanr
Dated: 18 November 2UH 4

For aned on behalf of the L WAL af India
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Aecou
Arunachal Prs




Apnenure
1. Addeyuacy of Inters al Awdit

[l Insiitute has o Section Lhee for Internal Audit which checks the seeounts
andl records of the Instute periedically.
7. Lnternal Contral wechunism

lnternal Control Mechanism wis adequate.

3. Adeguacy ol Plivsical verilfication of Fived Assets and Inventorics
Physical seritication of asscls ond nventories was not done during the period

I018-19.
4. Resularity in Payment of Statutnry Dues

The Institute wits regular i payment of Statulery Dhues.

Plavce: [tanagsar |
[duted; 18 sovember 2004

Fyr aitel an mehalfof the {C&AU of Tnilic |.
.'|_:|"5,_ 1
Mgl P g
1ol A f\.cmmumn‘t’mnuml i Acndit)
Arunachul Prudesh |
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I _Se;r:t:_.&u_ditﬁtp_mT; the Comptroller & Auditor General of India
| on Accounts of North Eastern Regional Institute of Scicnce & Technology,
l Nirjuli, for the year ended 31 March 2020

We have audited the attached Balance Sheet of the Morth Easlem Regional Instiule of
$eience & Technology (NERIST), Nirjuli, as al 11* March 2020 and the Income &
Expenditure Account/Receipt & Paymen Account for the year ended on that date under
Section 20 (1) of the Comptroller and Anditor General' s { Duties, Powers & Conditions
of Service) Acl 1971, Financial Statements are the responsibinly of NERIST
sfanagement and our responsibility 15 10 gxpress an apinion on  the Financial
Statements, based on O Audit.

1 This Separae Awdi Report comlams comments of the Compiroller & Auditor
General of India (C& A} on the accOuming remment only with regard o classafication,
conformity  with the pest Accounting  Prochices. Accounling Gigndards. disclosure
sorms, ete. Audit Observations Ol financial transactions with regard 1o compliance with
the Law, Rules & Repgulabions (Propricty & Regularity) and Efficiency -cuii-
Performance aspecis, €ie., if any, are reporied through Inspection Reports/CAG™S Audit

Repaorts separately

3 Wi have conducted our Audit in accordance with Auditing Standards pencrally
accepted in India. These Standards requirs {hat we plan and perform ouf Audit to obtam
reasomable assurance about whether the Financial Gratements are iree from material
mis-statements. AR Audit includes examining, on @ teat-check  basis, evidences
supporting the ameoanits and disclosures i the Financial Stalgments. An Audit also
includes assessing the Accoumting Prmciples used and significant esnmales made by the
Management, as well as evaluating 1he overall presentation of Financial Statemenis. We
helieve that our Audit provides reasonable basis for our Qo

4. Based on our Audit, we report thats

i Wwe have obtained all the information and explanations, which 10 the best of our
knowledge and heliel, were necessary for the purpose of our Audit, except for
verification of Fixed Assets. for which connected records relaning 10 handing
aver of assets were not produced.

i The Balance Sheet and Income & Expendiure Account/Receipt & Payment
Accoumt dealt with by this Report have been drawn up i the formal approved by
the Minstry of Human Resources Development, Government of India, vide
Order No: 29-4/2012-FD dated 17% April 2015.
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i,  In our opmion, proper DBooks of Accounts and other relevant records were
maintained by the NERIST, a8 required under Rule 33 of NERIST, in so far as ¥
appears from our exammination of such books

v We further report that.

e _————————— St
1. Application of Fund

Fined Assels

Capital Work-in-Progress: T 101.46 crore
The above mclurdes completed works of 2 7.70 grore’ (VIF Guest House). Audi
observed that the Institute completed construction of the VIT Cuest House at a cost of &
7 84 crore on 30 122019, Out of total cost of T 7 84 crore, the Inatitute trunsferrod anly
1014 crore 10 Jpxed Asseix and the pastance amount of 37 70 erore was disclosed utieler
Work-in-Progress in e Accounts, As @ resull, Work-fn-Frogress was aver-siated and

Fived Asvels Was under-stated by T7 70 crore

e —

B. Genera =]

As per Schedule 7%, Section 3 {3.2) of the New Uniform Format of Financial Statement.
ifted/donated gesets should be valued at the declared valne, where available. 11 not
available, the value should be esnmated, hased on present market vilue, adjusted wiib
reference to physical condition of the assets. They should be set up by credit 1o Capital
Fund and merged with Fixed Assets of the |msttution,

Audit observed that the |nstitute has 515.27 acres of donated land and is yet 10 ascertain
the value of the donated land, which was ot disclosed in the Accounts, resultng 10
under-statement of Fized Assels and Corpus Fund. Thos, Audit could not establish the
aetual understated value of land due 1© non-availability of declared! present markel
value of donated fand  The same was alen commented on and reflected in the Separate

Audit Heporn af 2018-19. The Instiule s ye to comply with CAG commenls.

& gl ot = ¥ T84 CROPE -l Lupﬂlﬂ;ﬂ.l'.ﬁu-'h; e o - 0L {4 crove = T .70 crore
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| C. Grants-in-Aid
Out of the 1otal fund of  16171.98 jakh, which inchuded Opening Balance of T 2080 98
takh. Ciranis-in-And of 3 1738400 lakh and (her Receipts of # 170700 lakh, were
received during the year. The Institute could spend 1085735 lakh, leaving a balance
of T 5314.63 lakh as on March 20240,

| . Management Letter

Deficiencies which have not been nehuded in the Separate Andit Report have beenl
brought 1o the nonce of the Instinte (NERIST) through a management letter issued
separately for remedial/corrective action.

v, Subject to our Ohservations in the preceding paragraphs, we repon tha the
Ralance Sheet and Income & Fxpenditure Account/Recept & Faymont Aguoum
deall with by this Report are in agreerent with the Books of Accounts.

vi. I our opinion and o the best of our information and according 1o explanations
given to us, the ggid Financial Statements, rend together with Accounting Policies
and Motes on Accounts, and subject to the significant matters stated above and
other matters mentioned in the Annexure 10 this Audit Report, gve a tme and Fair
view in conformity with Accounting Principles generally accepted i India:

& In so far as it relates to the Balance Sheet, of the state of affairs of NERIST
as at 31% March 2020; and

b, Inso faras it relates (O the Income & Expenditure Account of the deficit for
the vear ended on that date

Place: Managar
Duted: 18 December 2020

furr cipnd e rgrhalf cf the © WAL ol

[ —

s

Principal Accountant General
Arunachal Pradesh




Anneiure

|, Adegquacy of Internal Audil

internal Audit was yel 10 e conducted il Audit
3 [nternal Control Mechanism

Internal Control Mechanism of the Institute was pdequate.
3. Adeguacy of Physical yVerification of Fived Assets and Inventories

Physical verification of Fixed Assels anndl Inventoncs wis not done dunng 201920
4. Provision of Retirement Benefits

Provision for Refirement Renefits of the stafl was made s per actuarial yaluation.
5. Regularity in Fayment of Statutory Dues

The Instiute was regular in payment of Stalutiry Do

PMace: anagar
Dated: 18% December 2020

fiar cird omn hehalf of the CdeAC of India

[ —

Principal Accountant General
Arunachal Pradesh




