= ¥ CONFIDENTIAL

OFFICE OF THE
ACCOUNTANT GEMERAL
ARUNACHAL PRADESH
1st & 2nd Floor, JNK Building, E-Sector, NH 52A,
Itanagar, Arunachal Pradesh, Pin-791 111 1

No. . No. REP(AB)/NERIST/SAR/2009-10/ 59

Ministry of Human Resource Development
(Depa. tment of Education), »
New Delhi - 110001.

Subject: - Audit Report on the accounts of the North Eastern Regional
Institute of Science and Technology, Nirjuli for the year 2009-10,

Sir, :
[ am to forward here with the Audit Report on the accounts of
North Eastern Regional Institute of Science and Technology (NERIST), Nirjuli

for the year 2009-10 along with a set of annual accountyof the Institute-for

the year.2009240. Hindi version of the Aﬁdit Report will be prepared by the

. Institute.

The Audit Report may please be treated as “Confidential” till it is
-‘placed before the Parliament.
e e

Kindly.acknowledge receipt.
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Yours faithfully,
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Enclo: As stated. Accountait General
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01.11.2010

The Secretary to the Government of India, u & NDV ?“m
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Ph. : 0360-2291385, Fax : 2290220, Email : bodh@c#{g\é\?’.ln, agarunachalpradesh@cag.gov.in
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No. REP(AB)/NERIST/SAR/2009-10/ S2 : 01.11.2010

A set of Separate Audit Report on the accounts of the Institute for the
year 2009-10 is forwarded To the Registrar, NERIST, Nirjuli, Arunachal

Pradesh for imformation=eHe necessary action. He is also requested to kindly

make necessary arrangement to get the same translated into Hindi version
and issue the same to the Government of India, Ministry of Human Resources

Development with 10 copies to this office, forrecord.

The Sgparate Audit Report may please be treated as Confidential till is

placed before both the Houses of Parliament.

Kindly acknowledge receipt.

Enclo: As stated.

Accountant :nlal
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: Audit Report on the accounts of the NERIST, for the year 2009-10

Audit Report of the Comptroller & Auditor General of India on the Accounts of the
North Eastern Regional Institute of Science & Technology, Nirjuli for the Year
ended 31 March 2010

We have audited the Balance Sheet of North Eastern Regional Institute of Science &
Technology (NERIST), Nirjuli for the year ended 31 March 2010 and the Income and Expenditure
account/Receipt and Payment account for the year ended on that date under Section 20(1) of the
Comptroller and Auditor General’s (Duties, Powers and Conditions of Service) Act, 1971 read with
Rule 5(a) (xv) and Rule 33 (v) of NERIST framed under Memorandum of Association of NERIST
(Under Section 3 of UGC Act 1956). The audit has been entrusted for the period upto 2011-12.
These financial statements are the responsibility of NERIST’s management and our responsibilityis
to express an opinion on these financial statements based on our audit.

2 This Separate Audit Report contains the comments of tlie Comptroller and Auditor General of
India (C & AG) on the accounting treatment only with regard to their classification, conformity with
the best accounting practices, accounting standards and disclosure norms, etc. Audit observations on
financial transactions with regard to compliance with the Law, Rules and Regulatioﬁs (Propriety and

Regularity) and efficiency-cum-performance aspects etc. if any, are reported through Inspection
Reports/CAG’s Audit Reparts separately. ;

3. "We have conducted our audit‘in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform our audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
exdinining, on a test check basis, evidences supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall presentation of the financial statements We

belicve that our audit provides a reasonable basis for our opinion.

4., Based on our avs lit we report that:

i we have obtained all the information and explanations; which to the best of our knowledge
and belief-were necessary for the purpose of our audit;

ii.  The Balance Sheet and Income and Expenditure Account/Receipt and Paymént Account dealt

with by this report have been drawn up in the format approved by the Government of India,
Ministry of Finance.
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. Audit Report on the accounts of the NERIST, for the year2009-10

iii.  In our opinion, proper books of accounts and other relevant records have been maintained by

the NERIST as required under Rule 33 of NERIST in so far as it appears from our
examination of such books.

iv.  We further report that:
A. Asset:
i) Current Assets, Loans, Advances etc. Rs.486.94 lakh.
The Institute invested Rs. 170.00 lakh -on 23.10.2009 in the State Bank of India,
Nirjuli for a short period of six months with date of maturity on 23.4.2010 and earned an
accrued interest of Rs. 4.07 lakh! as on 31.3.10, which had not »been. provided in the Income &
Expenditure Account and Balance Sheet for the year 2009-10. Non-projection of accrued

interest of Rs. 4.07 lakh resulted in understatement of Income in the Income & Expenditure
Account and Current Assets of Balance Sheet.

. i) Fixed Assets
Building Rs. 60.97 crore (Sch. 4)

The NERIST authority released mobilisation Advance Rs. 270.00 lakh (Rs. 150 lakh
on 7.1.10 and Rs. 120 lakh on 31.3.10) to National Project. Construction Corporation Ltd. for
construction of Silver Jubilee Hall and Academic Block ‘B? in Degree Campus at Nirjuli. The

entire amount of advance was however shiown as payment in Receipts and Payment Account
and irregularly charged to fixed Assets. =

-~

This led to overstatement of Fixed Asset by Rs. 270.00 lakh by understating Current Assets,
Loans & Advances to that extent.

B.  “Income & Expenditure:
Pay and allowgnces for Kendriya Vidyalaya Rs. 137.74 lakh (Sch - 11)

> As per terms & conditions of Kendriya Sanganathan, the NERIST was to pay
Rs.123.49 lakh towards Pay and Allowance, but released Rs.137.74 lakh and booked the

Amount Rate of Interest | Initerest accrued on
(Rs. In lakhs) : : 31.3.2010gRs[

50.00 5.5 1,19,792

STDR No./Date

TD CS/003 9128822 ~
Dt. 23.10.2009

2. | TD CS/003 0128821 50.00 T 1,19,792
Dt. 23.10.2009 .
TD CS/003 0128820 _ 50.00 575 1,19,792
TD CS/003 0128823 20.00 o 47,916

Totil 1,70.00 Iakh 4,07,292




. Audit Report on the accounts of the NERIST, for the year 2009-10

entire amount as ex enditure. Thus, Rs.[4.25 lakh? was overbooked as expenditure in Income
p p

and EXpenditure Account with corresponding understatement in Current Assets, Loans and
Advances.

C. General
CPF Account

of the Institute, Similarly the Asset and Liability ielating to CPF have been kept outside the
accounts despite pointing out i the [ast year’s Report.

D. Accounting Policy:

E.  Grants-in-ajd;

Project wise details of receipts and utilisation of Grants-in-aid during 2009-10 had
not been furnisﬁgd by the NERIST. However, out of the total Grant-in-Aid of Rs, 43.03 crore

~ (including grants-in-aid recejved from Government of Indja: Rs. 40.00 crore, [Rs. 2.05 crore

organisation could utilize a sum of Rs. 42.99 crore leaving a balance of Rs. 0.04 crore as on
v . 31 March 2010.

agreement with the books of accounts,
vi. In our opinion and to the best of our information and according to the explanation given to us, the

said financial statemnents and subject to the significant matters stated above and other matters

e e

) Outstanding Dues as on 1/4/09 - Rs. "14.33 lakh
Add Current years,Expenditure . - Rs. 16343 Jakh
Less Expenditurg covered by internal receipt -Rs. 39.27 lakh
Less Payment made on 31/3/08 < -Rs. 15.00 lakh
Actual payable amount during 2009-10 - Rs. 123.49 lakh
Actual Fund released - Rs. 137.74 lakh

Excess release

- Rs. 14.251akh
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Place - Itanagar,

Date —
For and on behalf of the C & AG of Indja >
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