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Separate Audit Report of the Comptroller & Auditor General of
India on Accounts of North Eastern Regional Institute of Science &
Technology, Nirjuli, for the year ended 31 March 2024

We have audited the attached Balance Sheet of the North Eastern Regional Institute of
Science & Technology (NERIST), Nirjuli, as on 31 March 2024 and the Income &
Expenditure Account and Receipt & Payment Account for the year ended on that date
under Section 20(1) of the Comptroller and Auditor General’s (Duties, Powers &
Conditions of Service) Act, 1971. The Financial Statements are the responsibility of
NERIST Management and our responsibility is to express an opinion on the Financial

Statements, based on our Audit.

2. This Separate Audit Report contains comments of the Comptroller & Auditor
General of India (C&AG) on the accounting treatment only with regard to
classification, conformity with the best Accounting Practices, Accounting Standards,
disclosure norms, etc. Audit Observations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety & Regularity) and
Efficiency-cum-Performance aspects, etc., if any. are reported through Inspection

Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with Auditing Standards generally
accepted in India. These Standards require that we plan and perform our Audit to
obtain reasonable assurance about whether the Financial Statements are free from
material mis-statements. An Audit includes examining, on a test-check basis,
evidences supporting the amounts and disclosures in the Financial Statements. An
Audit also includes assessing the Accounting Principles used and significant estimates
made by the Management, as well as evaluating the overall presentation of Financial

Statements. We believe that our Audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

. We have obtained all the information and explanations, which to the best of
our knowledge and belief, were necessary for the purpose of our Audit, except
for verification of Fixed Assets. for which connected records relating to
handing over of assets were not produced:

ii. The Balance Sheet and Income & Expenditure Account/Receipt & Payment
Account dealt with by this Report have been drawn up in the format approved
by the Ministry of Human Resource Development, Government of India vide

Order No: 29-4/2012-FD dated 17" April 2015.



111, In our opinion, proper Books of Accounts and other relevant records have
been maintained by the NERIST, as required under Rule 33 of NERIST, in so
far as it appears from our examination of such books.

. We further report that:

(A. Balance Sheet

Sources of Funds

1. Current Liabilities & Provision (Schedule-3)

Provisions- % 0.12 crore

The above does not include expenses of X 0.02 crore on Scholarship and ¥ 0.02 crore
on Wages for the year 2023-24 paid in April and May 2024. This resulted in
understatement of ‘Provision for liability’ with corresponding understatement of

‘Expenditure’ by ¥ 0.04 crore.

Application of Funds

2. Fixed Assets (Schedule-4)

(a) Tangible Assets- Water Treatment Plant- T 0.50 crore

The Institute constructed Water Treatment Plant at a cost of T 8.20 crore which was
completed during 2023-24. The Institute has however capitalized only ¥ 0.50 crore
as its Fixed Asset and ¥ 6.90 crore has been booked under Works-in-Progress.
Further, out of the total cost X 8.20 crore, the Institute has paid ¥ 7.40 crore and the
balance of ¥ 0.80 crore remains unpaid for which no provision has been created in
the books of accounts. Thus, the Institute is required to book full ¥ 8.20 crore in its
Fixed Assets and create provision of the unpaid amount of ¥ 0.80 crore. This
resulted in understatement of Fixed assets by ¥ 7.70 crore (T 8.20 crore - ¥ 0.50
crore), overstatement of WIP by ¥ 6.90 crore and understatement of current
liabilities for provision against unpaid amount by ¥ 0.80 crore. The Institute is also

required to charge depreciation accordingly.



(b) Capital works in progress- X 162.85 crore

The above includes ¥ 34.16 crore being the cost of Permanent Administrative
Building completed and occupied during 2023-24 which should have been
capitalized. However, the actual cost of administrative building is ¥ 35.16 crore. Out
of the total cost ¥ 35.16 crore, the Institute has spent ¥ 34.16 crore and the balance
of T 1 crore remains to be paid to the Contractor for which no provision has been
created in the books of accounts. Hence, this resulted in understatement of the fixed
assets by T 35.16 crore, overstatement of "Capital Works-in-Progress by ¥ 34.16
crore and understatement of current liabilities for provision against unpaid amount

by X 1 crore.

B. Income and Expenditure Account

Expenditure
1. Repairs & Maintenance (Schedule-19A)

i) Buildings-Electrical Maintenance - X 1.06 crore

The Institute carried out cable trending work under expenditure head repair &
maintenance at the total cost of ¥ 1.41 crore and the work was completed in February
2024. The Institute released only T 0.70 crore to the contractor due to insufficient
fund but no liability was made for the balance outstanding amount. As a result,
‘Buildings-Electrical Maintenance’ was understated by ¥ 0.71 crore with

corresponding understatement of “Current Liability & Provisions’.

C. General

1.

The Institute has not made specific disclosure on revenue recognition

regarding tuition fees.

2. The R&P Account. Income & Expenditure Account and Balance sheet of
Provident Fund and NPS were not prepared and attached with the Annual
Accounts.

3. Method adopted for Depreciation was not disclosed in Notes to Accounts.

4. The Institute has been charging the consultancy fees paid for projects to

Income & Expenditure Account (under Administrative & General Expenses)

instead of capitalizing it to concerned project. The consultancy fees paid for
3



specific project are part of the cost of Asset and therefore should be

capitalized to the concerned Assets.

5. Loans, Advances & Deposits (Schedule — 8) does not include advances
given but not settled during the year as final adjustment bills were not
submitted and settled. The same were booked under various heads of
Administrative and General Expenses. The Institute is required to identify
such advances and pass the accounting entries accordingly.

6. The major works on site development carried out during the year should be
capitalized. However, the expenditure incurred on such works was charged to
‘Repairs and Maintenance’. Hence the Institute is required to book such
expenditure on major works in assets instead of treating as revenue

expenditure.

D. Grants-in-Aid

The Institute is financed mainly by grants received from the Ministry of Education,
Government of India. During the year, the Institute had total funds of ¥ 178.16 crore.
which included Opening Balance of ¥ 37.22 crore, Grants-in-Aid of T 129.94 crore
received during the year, other receipts of 2 11.00 crore out of which the Institute

spent X 149.82 crore leaving a balance of ¥ 28.34 crore as on 31 March 2024.

The unutilized grant in aid (considering only grant in aid amounts and without
considering other receipts) is 2 5.19 crore as per Schedule 3(c) in the annual accounts.
(Opening balance % 9.66 crore, Grants-in-Aid of ¥ 129.94 crore received during the

year and grant in aid utilized ¥ 134.41 crore).

V. Subject to our Observations in the preceding paragraphs, we report that the
Balance Sheet and Income & Expenditure Account/Receipt & Payment Account dealt

with by this Report are in agreement with the Books of Accounts.

Vi. In our opinion and to the best of our information and according to
explanations given to us, the said Financial Statements, read together with Accounting

Policies and Notes on Accounts. and subject to the significant matters stated above



and other matters mentioned in the Annexure to this Audit Report, give a true and fair

view in conformity with Accounting Principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of

NERIST as at 31% March 2024; and
b. In so far as it relates to the Income & Expenditure Account of the deficit

for the year ended on that date.

For and on behalf of the C&AG of India

Principal Accountant General
Arunachal Pradesh

Place: Itanagar

Dated: 14™ October 2024



